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BACKGROUND

As countries began to restructure their electricity
industries, DSM practitioners searched for infor-
mation on how to apply DSM and energy effi-
ciency measures in this new structure. Recog-
nizing this growing need for information, the IEA
DSM Programme launched Task VI, Mecha-
nisms for Promoting Demand-Side Management
and Energy Efficiency in Changing Electricity
Businesses.

IEA DSM TASK VI

The goal of Task VI was to develop a database

of information for decision makers wanting to
promote the application and use of DSM and
energy efficiency in restructured electricity in-
dustries and competitive electricity markets.
The work focused on DSM and energy effi-
ciency mechanisms, that is on initiatives that
aimed to overcome policy and program barriers
that were preventing cost-effective DSM and
energy efficiency activities, rather than on spe-
cific programs.

Thirteen countries and the European Commis-
sion worked together to determine how best to
ensure that DSM was not overlooked as coun-
tries embarked on restructuring their electricity
industries and as competitive electricity markets
began to emerge.

Results

Two databases were compiled—one with details
on 99 existing mechanisms for promoting DSM
and energy efficiency and the other with 25 new
mechanisms. The effectiveness of these
mechanisms was assessed against a range of
criteria.

Four types of mechanisms were developed:

e Control Mechanisms — these are used to
direct energy businesses to change
behavior.

e Funding Mechanisms — these provide fund-
ing for other mechanisms.

e Support Mechanisms — these provide sup-
port for behavioral changes by end-users
and energy businesses.

e Market Mechanisms — these enable the use
of market forces to encourage behavioral

changes by end-users and electricity
businesses.

The developed mechanisms were reviewed dur-
ing a series of Practitioners Workshops held in
Australia, France and Japan. These workshops
provided a “reality check” on the practicality of
the mechanisms

The Task also identified public policy goals and
objectives which governments could seek to
achieve through the reform and restructuring of
their electricity industries.

The Task’s results are of practical use to gov-
ernment policy makers, industry regulators,
electricity managers, and analysts and com-
mentators on the electricity industry.

Reports

Three reports are available to download from the

Task VI page of the DSM web site:

o Existing Mechanisms for Promoting DSM
and Energy Efficiency in Selected Countries

e Public Policy Implications of Mechanisms for
Promoting Energy Efficiency and Load Man-
agement in Changing Electricity Businesses

e Developing Mechanisms for Promoting DSM
and Energy Efficiency in Changing Electric-
ity Businesses
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